Weekly Newsletter

Government Security Market Update :

Despite higher energy prices and US Treasury yield moving up the Indian bond yields have
stayed under the lid as RBI governor Shaktikanta Das verbal assurance that liquidity will be
in abundance. Indian 10-year benchmark yields rising just about 8 basis points since the
Russia-Ukraine war began on February 22, compared with 50 bps in the US - reflecting the
hope that RBI would be able to keep rates low. During the week the nine states sold 4-25
years loan in the range of 6.46 to 7.43 percent and in the Treasury bill auction the Reserve
Bank of India sold 91; 182 & 364 DTB at a yield of 3.7992; 4.3199 & 4.6189 percent respec-
tively.

The yield on the 6.54% government bond due January 2032 rose to 6.8116% from last week
level of 6.7781%

Global Debt Market Update:

The yield on the benchmark 10-year Treasury note moved 14.3 basis points higher to
2.484%. The yield on the 30-year Treasury bond jumped 8.1 basis points to 2.593%. The
moves come higher amid growing expectations the Federal Reserve will be more aggres-
sive in its tightening cycle. The Treasury yield curve, a line measuring the differences be-
tween yields across maturities, has flattened significantly in recent months, with investors
now looking for the 2-year yield to eventually move above the 10-year yield — a phenome-
non that has preceded most past recessions. The selloff, which began months ago, gath-
ered momentum in recent sessions after Fed Chair Jerome Powell flagged the possibility of
bigger-than-usual interest rate hikes. As a result, the rates-sensitive yen plumbed six-year
lows of 121.41 per dollar on Wednesday. Bonds in Asia were kept under pressure on
Wednesday though the volume of selling moderated a bit. Ten-year Australian government
bond yields rose 3.5 bps to 2.776%, anchored Japanese 10-year yields edged up to
0.222%, close to testing the Bank of Japan's 0.25% ceiling.

Bond Market Ahead:

The market borrowing calendar for FY 23 & rising energy prices will mount up the pressure
on the bond yield. The yields are likely to inch higher in the coming times and the market will
also worry that the US Federal Reserve will make half-point interest rate increase as offi-
cials’ signal that they may soon need to step up efforts to reduce the higher inflation in 40
years. Morgan Stanley, Goldman Sachs and Jefferies now expect the Fed to deliver back-to
-back half point adjustments at each of the four remaining meetings after the June meet.
Shifting expectations have unsettled US government bond markets, sending yields surging
across all maturities. The benchmark 10-year note traded as high as 2.50 percent, nearly a
full percentage points above its January level. The Indian bonds yield may inch closer or
above 7% before the RBI MPC meet on April 8 and continue to rise till 7.42 percent in the
next three months. The spread between the 10-year benchmark and state loan may widen
as the states borrowing will be on the higher side .

Bond Strategy:

L] Sell 6.54% GOI 2032 around 6.77/78 with a target of 6.84 and a stop loss of 6.74
percent.

L] Sell 6.10% GOI 2031 around 6.79/80 with a target of 6.86 and a stop loss of 6.76

percent.
Source: Bloomberg, GEPL Capital Research)

Economic Calendar
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Economic Indicator

DATA DATE

Thailand IIP Data 28-Mar-2022
Spanish CPI Data 30-Mar-2022
Thailand Interest Rate Decision 30-Mar-2022
German CPI Data 30-Mar-2022
U.S. GDP Data 30-Mar-2022
South Korean IIP Data 31-Mar-2022
Japan IIP Data 31-Mar-2022
GBP GDP Data 31-Mar-2022
French CPI Data 31-Mar-2022
OPEC Meeting 31-Mar-2022
Portuguese CPI Data 31-Mar-2022
U.S. Jobless Claims 31-Mar-2022
Brazil IIP Data 01-Apr-2022

Particulars 25-Mar-22 17-Mar-22 Change
5 Year Indian Govt. Bond(%) 6.02 5.94 0.08
10 Year Indian Govt. Bond(%) ( 6.54% GS 2032) 6.81 6.78 0.03
15 Year Indian Govt. Bond(%) 712 7.1 0.01
Call Money Market (%) 3.00 3.25 -0.25
Crude Oil (in Dollar/barrel ) 112.58 107.96 4.62
US 10 Year Treasury (%) 2.49 2.15 0.34
UK 10 Year Treasury (%) 1.7 1.51 0.19
Rs. vs Dollar 76.28 75.95 0.33
FOREX Reserves with RBI (in Dollar/bn) 619.68 622..28 26
Policy Rates

Repo Rate 4.00%

Reverse Repo Rate 3.35%

CRR 4.00%

— Adverse + Favour (Source: Bloomberg/www.rbi.org.in )

DATA Feb-2022 Jan-2022 Change
(released on 14-Mar-2022) (released on 14-Feb-2022)
CPI DATA (%) ( Monthly) 6.07 6.01 0.06
Jan-2022 Dec-2021
DATA (released on 11-Mar-2022) (released on 12-Feb-2022) Change
1P DATA (Monthly) 13 14 0.1
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Yield Outlook for the week

The 10 year Benchmark 6.54% GS 2032 likely to move in the range of 6.77% to 6.84%
(GEPL Capital Research)

Interest Rate Futures

IRF OPEN INTEREST (w.0.w)
Security Contract 25-March-22 17-March-22 Change
6.10% GOI 2031 29-Mar-2022 52687 58641 -5954
IRF PRICE (w.o0.w)
Security Contract 25-March-22 17-March-22 Change
6.10% GOI 2031 29-Mar-2022 94.93 94.99 -0.06

(GEPL Capital Research)

Auction Scheduled For The Week

(Source: Bloomberg)
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Date Instrument Expected Security Nature of Flow Amount (Cr)
29-Mar-22 SDL 17 States Auction 37,353
30-Mar-22 T-Bills 91 DTB Auction 7,000
30-Mar-22 T-Bills 182 DTB Auction 15,000
30-Mar-22 T-Bills 364 DTB Auction 15,000
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Deepak Panjwani Head — Debt Market MBA - Finance & Marketing deepak@geplcapital.com 91 (22) 6618 2352

I, Mr. Deepak Panjwani (Head - Debt Market of GEPL Capital), having Education Qualification MBA - Finance & Marketing, hereby certify that all of the views
expressed in this research report accurately reflect my views about the subject issuer(s) or securities. 1, also certify that no part of my compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Disclosure :-

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the se-
lected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not
constitute an offer, invitation or inducement to invest in securities or other investments and GEPL is not soliciting any action based upon it. This report is not for public distribu-
tion and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice
or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price
and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past
performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL makes no representation or warranty,
express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any infor-
mation or update information or opinions contained herein.

All investments including Future and Options are involving risks and investors should exercise prudence in making their investment decisions. The report should not be re-
garded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely
affect the value, price or income of any security or related instrument mentioned in this report.

The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently verified the accuracy or
completeness of the same. Neither GEPL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements
and opinion given, made available or expressed herein or for any omission therein.

GEPL and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and
may from time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the writ-
ten permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or
his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are
contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommenda-
tions expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdic-
tion where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or
licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the
sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report have not received any compensation from
the companies mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts) Regulations, 2014.
Reg./Corp. Office : D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400

SEBI Reg.No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934,

For more information visit us at : : www.geplcapital.com

For research related queries email at research@geplcapital.com
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