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Buy at CMP: Rs 885 | Target: Rs 1048 (18%) | SL: Rs 785 Logistics

- Adani Ports and Special Economic Zones Ltd (APSE) is the largest commercial port operator having 28.1% market share of India’s
a d a n I port cargo movement. Over the years, it has acquired multiple Ports to grow network. It operates at both East and West Coast line
of India. Port facilities are equipped with latest cargo-handling infrastructure and able to handle diverse cargos from dry cargo,

HEAES E00E liquid cargo and crude to containers etc.
Logistics

Investment Rationale

Script Details ¢ Exports growth trend to Benefit APSE: Exports are directly linked to the APSE’s revenue, as it earns revenue on handled cargo

BSE Group A volume, Utilities services and allied operations. India’s exports rosed from $264 Bn during 2019-20 (Apr -Jan) , $228.9 Bn during
BSE Code 532921 2020-21 (Apr -Jan) to $335 Bn during 2021-22 (Apr -Jan). March-22 merchandise exports grew by 20% YoY basis. Further, Govt is
2 Gl ADANTEORTS taking steps to make India as an export based economy, this translate into a mega opportunity for APSE.
Bloomberg Code ADSEZ IN

¢ Dominant Position in Ports Segment: APSE has dominant position in east and west coast of India. Its West Coast capacity is 335
SRS 1,86,776 MMT and East Coast Capacity is 227 MMT (31st Dec-21). It has grown from a single port operator to twelve ports with total capacity
Free Float (%) 35% of 560 MMT. Container market share remains at 41.4%. Its market share in cargo volume improve from 24.6% in Q3FY21 to 28.1 % in
52wk Hi/Lo 901 / 638 Q3FY22.
Avg. 20 Day Volume (Mn) 70,60,503
Face Value (INR)/ D. Yield (%) 1/ 0.59 ¢ Healthy Investment in Logistics Space: APSE has developed an integrated logistics network. Adani Agri Logistics five projects
Total Paid Up Eq. Shares 2112.37 of 2,50,000 metric tons capacity are under construction, with each having 50,000 MT storage capacity which to increase the capaci-
(Mn.) ty by 30%. Furthermore it is planning to increase its train capacity by more than 3x from 60 trains in FY21 to 200 trains in FY25.

Company also investing in building multi modal logistics parks (MMLP) by increasing the number of MMLPs from five currently to 15

Share Holding Pattern (%) by FY26. APSE also increasing its warehousing capacity from 0.4 million square feet (msf) in FY21 to 30 msf by FY26.

Promoters Public Others
65.55 34.45 — ¢ Valuations: We believe Adani Ports to leverage the India’s economic growth. APSE’s vision of reaching 500 MT volumes and 40% of

India’s trade market share is ahead of prescribed timeline of FY25. Its stock is trading at forward earning multiple of 30(x). We
Share Price Relative Performance

recommend a buy on ADANIPORTS at LTP Rs. 885 with a Target price of Rs 1048 which implies 18% upside.

Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)
T™ 15,494 9,167 5,018 35 24
=% FY23E 16,057 9,500 5,727 33 23
: FY24E 16,640 9,845 5,936 31 2
FY25E 17,245 10,202 6,151 30 22
o etk

Source: Company Data, Ace Equity, GEPL Research
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Observation

On long term charts Adani Ports is moving with
higher highs and higher lows formation and

maintaining a strong uptrend since March
2020.

Recently the stock is breaking out of a 1 year
long consolidation backed with strong volumes
indicating strong bullish sentiment in the
counter.

The stock is showing relative outperformance
and has not corrected despite the weakness in
the benchmark index.

On the daily timeframe the stock is giving a
bullish flag and pole formation breakout.

RSl indicator on all timeframes i.e. Daily,
Weekly and monthly is sustaining above the 60
mark suggesting bullish momentum in the un-
dertone.

TECHNICAL VIEW

ADANI PORT SPECIAL, 1W, NSE 0821.35 HE886.00 LB07.00 C874.15 +33.65 (+4.00%) 17 INRJO
Vol 34.917M 0.618(1068.75)

MA (20, close, 0) 751.03

A (200, close, 0, SMA, 5) 485.77

0.5(986.90) 1000.00

R

1‘||“ |1l|' % rhllwl =

] 700.00

600.00

*|||| /

500.00

‘.

' "| l'l' Ll’ﬁ" ]“‘i ‘

i al " |+ !i"MH'“h ‘M"" N" k
| |¢|l'l_+_!l'_”-""/ o I "T —«F’4 x
I o

i, 400.00
N mrﬂﬂ.-hwl

300.00

200.00

RSI (14, close, SMA, 14, 2) 69.33 53.88 n/a n/a

80.00

60.00

40.00

20.00
Jun 2018 Jun 2019 Jun 2020 Jun 2021 Jun 2022 Jun

Inference & Expectations

. Adani Ports is breaking out of a rectangle formation (Consolidation).
° Going ahead the stock has the potential to continue its outperformance and move higher towards 1048-1068 levels
° We recommend to follow a strict stop loss of 785 on Daily closing basis.
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Name Designation Email Contact
Mr. Vidnyan Sawant Assistant Vice President (AVP), Technical Desk vidnyan@geplcapital.com +91 (22) 66182687
Mr. Harshad Gadekar Research Analyst, Fundamental Desk harshadgadekar@geplcapital.com +91 (22) 66142685

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

Disclosure :-

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation,
prospectus, offering circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL is not

soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute
a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for
their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past
performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability or
obligation with respect to, the fairness, accuracy, completeness or correctness of any information or update information or opinions contained herein. All investments including Future and Options are involving risks and investor should exercise prudence
in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report.
The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently veriOfied the accuracy or completeness of the same. Neither GEPL nor any of its affiliates, its directors or
its employees accepts any responsibility of whatsoOever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL and its affiliates and/or their officers, directors and employees may
have similar position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or
in part without the written permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not
have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of publication of the reOsearch report.

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and
investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use
would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to
the attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our ReOsearch Analysts is not based on any specific merchant banking, investment banking or brokerage ser-
vice transactions. Research Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INHO00000081" under SEBI (Research Analysts)

Regulations, 2014.

Reg./Corp. Office : D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400

SEBI Reg.No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934,

For more information visit us at: www.geplcapital.com
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