Weekly Newsletter

Government Security Market Update :

India's annual wholesale inflation rate accelerated to 14.55% in March, data showed, com-
pleting a year in double-digit territory as firms grapple with rising input costs and pass on
higher prices to consumers. Supply shortages and price increases in a number of input
goods due to the Russia-Ukraine conflict will keep domestic inflation high in the coming
months. The market started the week on a positive note and short covering pulled down the
10-year benchmark below 7.10 percent but later the market gave away the gains and yield
moved back towards 7.18 percent. During the week the Reserve Bank of India sold 91; 182
& 364 DTB at a yield of 3.9599; 4.4097 & 4.8130 percent respectively. In a weekly auction
and the second auction of the FY23 the RBI sold 5.74% GS 2026; GOl FRB 2034; 6.67%
GS 2035 & 6.99% GS 2051 at a yield of 6.6681; 5.6473; 7.3552 & 7.4693 percent respec-
tively.

The yield on the 6.54% government bond due January 2032 fell to 7.1662% from last week
level of 7.2148%

Global Debt Market Update:

The comments from Fed push the Treasury yield higher. By late Friday, the two-year Treas-
ury yield, which is highly sensitive to monetary policy changes, rose to 2.69%, up about 23
basis points from a week earlier. The 10-year yield ended at 2.9%, up 7 basis points on the
week, after nearly reaching 3% on Wednesday. Treasuries have sold off sharply in 2022,
driving yields higher as investors wrestle with U.S. inflation running at its hottest in four
decades. The Federal Reserve is expected to deliver a series of benchmark interest rate
increases in coming months and has said it will implement a plan to begin reducing the size
of its balance sheet as it removes the extraordinary accommodation put in place in response
to the COVID-19 pandemic in early 2020. Meanwhile, Russia has begun a new phase of its
invasion by launching a full-scale ground offensive to take control of Ukraine’s industrial
heartland, the Donbas. The focused attack on the eastern Ukraine region was expected
when Russian forces withdrew from the area around the capital Kyiv after being stopped by
Ukrainian forces. The invasion has sparked a sharp rise in prices of oil, grain and other
commodities, stoking inflation pressures globally.

Bond Market Ahead:

The ongoing geo-political tension between Russia and Ukraine is mounting up pressure on
the Indian economy and the Reserve Bank of India indicated the shifting of focus towards
controlling the price rise mainly due to the higher crude oil and food price. It will be difficult
for the MPC members to keep the rates lower for longer period to support growth. The RBI,
revised its inflation forecast for the current FY to 5.7 percent from 4.5 percent projected in
February policy. The GDP forecast was also revised downward to 7.2 percent and the IMF
this week estimated an 8.20 percent pace of expansion this year. The recently released
minutes of the monetary policy was indicating the shift in the focus and withdrawal of the
ultra-loose monetary policy. The global bond yields are surging as the other developed
economies are facing the issue of the higher inflation and Fed may hike the rate by 50 bps
when they will present the monetary policy on May 4, 2022. The market will be range bound
and can come under pressure by the end of this week and yield may move around 7.25
percent post April 29.

Bond Strategy:
L] Sell 6.54% GOI 2032 around 7.14/7.15 with a target of 7.24 and a stop loss of 7.10%.

L] Sell 6.10% GOI 2031 around 7.17/18 with a target of 7.27 and a stop loss of 7.13%.
Source: Bloomberg, GEPL Capital Research)
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Economic Indicator

Particulars 22-Apr-22 13-Apr-22 Change

5 Year Indian Govt. Bond(%) 6.46 6.49 -0.03

10 Year Indian Govt. Bond(%) ( 6.54% GS 2032) 717 7.21 -0.04

15 Year Indian Govt. Bond(%) 7.36 7.44 -0.08

Call Money Market (%) 3.25 3.25 0

Brent Crude Oil (in Dollar/barrel ) 106.15 111.70 5.55

US 10 Year Treasury (%) 2.85 2.83 0.02

UK 10 Year Treasury (%) 1.97 1.9 0.07

Rs. vs Dollar 76.58 76.33 0.25

FOREX Reserves with RBI (in Dollar/bn) 603.69 604 -0.31

Policy Rates

Repo Rate 4.00%

Reverse Repo Rate 3.35%

CRR 4.00%

— Adverse + Favour (Source: Bloomberg/www.rbi.org.in )

DATA Mar-2022 Feb-2022 Change
(released on 12-Apr-2022) (released on 14-Mar-2022)

CPI DATA (%) ( Monthly) 6.95 6.07 0.88

DATA (release:- i?\‘ﬁg?f\pr-mﬂ) (release: Zr:?l?lfl\zllar-ZOZZ) Change

1IP DATA (Monthly) 1.7 13 0.4

GIND1OYR Tndex
[ca2s/2017 ]
2 viD 1y

DM 6h

Yield Outlook for the week

The 10 year Benchmark 6.54% GS 2032 likely to move in the range of 7.14% to 7.24%
(GEPL Capital Research)

Interest Rate Futures

DATA DATE

Singapore CPI Data 25-Apr-2022
South Korean GDP Data 26-Apr-2022
Singapore |IP Data 26-Apr-2022
Australia’s CPI Data 27-Apr-2022
Brazil Mid Month CPI Data 27 Apr-2022
Russia IIP Data 27-Apr-2022
Russia GDP Data 28-Apr-2022
Japan IIP Data 28-Apr-2022
BOJ Interest Rate Decision 28-Apr-2022
Thailand IIP Data 28-Apr-2022
Swedish GDP Data 28-Apr-2022
Spanish CPI Data 28-Apr-2022
German CPI Data 28-Apr-2022
U.S GDP & Jobless Claims 28-Apr-2022
French CPI & GDP Data 29-Apr-2022
Italian CPI1 & GDP Data 29-Apr-2022

IRF OPEN INTEREST (w.0.w)
Security Contract 22-Apr-22 13-Apr-22 Change
6.10% GOI 2031 28-Apr-2022 63906 62695 1211
IRF PRICE (w.o.w)
Security Contract 22-Apr-22 13-Apr-22 Change
6.10% GOI 2031 28-Apr-2022 92.45 92.13 0.32
(GEPL Capital Research)
Auction Scheduled For The Week
Date Instru- Expected Security Nature of Amount (Cr)
ment Flow
26-Apr-22 SDL 1 State Auction 1,500
27-Apr-22 T-Bills 91 DTB Auction 13,000
27-Apr-22 T-Bills 182 DTB Auction 12,000
27-Apr-22 T-Bills 364 DTB Auction 8,000
29-Apr-22 G-Sec 4.56% GS 2023 Auction 4,000
29-Apr-22 G-Sec 7.10% GS 2029 Auction 7,000
29-Apr-22 G-Sec 6.54% GS 2032 Auction 13,000
29-Apr-22 G-Sec 6.95% GS 2061 Auction 9,000

(Source: Bloomberg)
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I, Mr. Deepak Panjwani (Head - Debt Market of GEPL Capital), having Education Qualification MBA - Finance & Marketing, hereby certify that all of the views
expressed in this research report accurately reflect my views about the subject issuer(s) or securities. 1, also certify that no part of my compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Disclosure :-

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL) and this report is for personal information of the se-
lected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This research report does not
constitute an offer, invitation or inducement to invest in securities or other investments and GEPL is not soliciting any action based upon it. This report is not for public distribu-
tion and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice
or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price
and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past
performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL makes no representation or warranty,
express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any infor-
mation or update information or opinions contained herein.

All investments including Future and Options are involving risks and investors should exercise prudence in making their investment decisions. The report should not be re-
garded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or GEPL as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely
affect the value, price or income of any security or related instrument mentioned in this report.

The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL has not independently verified the accuracy or
completeness of the same. Neither GEPL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements
and opinion given, made available or expressed herein or for any omission therein.

GEPL and its affiliates and/or their officers, directors and employees may have similar position in any securities mentioned in this document (or in any related investment) and
may from time to time add to or dispose of any such securities (or investment. GEPL specifically prohibits the redistribution of this material in whole or in part without the writ-
ten permission of GEPL and GEPL accepts no liability whatsoever for the actions of third parties in this regard. GEPL or its director or its research analysts or its associates or
his relatives and/or its affiliates and/or employees do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are
contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommenda-
tions expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdic-
tion where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject GEPL its affiliates to any registration or
licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the
sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of GEPL.

Analyst Certification:

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report have not received any compensation from
the companies mentioned in the report in the preceding twelve months.

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts) Regulations, 2014.
Reg./Corp. Office : D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400

SEBI Reg.No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934,

For more information visit us at : : www.geplcapital.com

For research related queries email at research@geplcapital.com
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